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Abstract

Developing Georgia’s industrial sector is of great importance
for the economic growth of the country. Economics is part of our
daily life; all of us participate in the economic life and contribute to
its growth; and each household manages its economic processes.
Liberalization and denationalization of the industrial sector led to
lossof competitivenessof most industries. Due to lack of capital, the
majority of Georgian enterprisesremain ineffective and unprepared
for economic transformation and competition in the global arena.
The state needs to pay immediate attention to finding solutions to
the existent problems. Among these problems are: unparalleled
decrease of industrial production as a result of changes in the
economic system; transformation of enterprises and severance of
traditional ties; credit deficit, lack of capital of making new
investments; a low level of revenues and increase of the
unemployment rate. At now the economic situation in Georgia has
significantly improved compared with prior years.As a result,
industry sector indicators have increased. The year of 2011
witnessed increase of all industry sector indicators. According to
the statistical data of the National Statistical Office (GeoStat) the
turnover of the industry sector amounted to 6,540,7 mln GEL
(increase by 18.1%) and the output amounted to 5,669,7 mln GELL
(16,9%) in 2011.

The paper studies the legal aspects of the industry sectors or
specific kinds of problems in the field such as : problems with
industry standards on intellectual property rights , the role of the
industrial sectors in the development of small and medium-sized
businesses , and so on. A fundamental study of the Georgia
legislative framework regulating the industry 's problems and ways
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to solve these problems , such as the work has not been carried out
. While the industry development trends , a fairly detailed study of
the world and the economic literature , the development of each
new stage as well as the work of all the many issues require a new
way of analyzing new scientific knowledge . Since Georgia is
changing every year , and economic growth was not so unattractive
should be some measures taken by the state . Periodically carried
out a series of reforms to improve the legal framework is not always
crowned with the desired result, in many cases, instead of getting a
positive influence in the reverse reaction. To put it lightly, not
create the legal framework becomes a real study of the current state
of the industry that prevents effective legal acts . Detained until the
big economies in the developed industrial countries or their
achievements and exemplary important for us to study in detail the
present condition of our country after years of bitter and sweet
experience, Non-renewable and renewable natural resource
conditions, past and today order to determine the future of
Georgian industry . It is important to properly choose the priority
sectors for their perspective in order to direction by the state
through legislative acts to stimulate and support the development .
This process should not become endless experiments , as in recent
years, a variety of laws abolishing the old and the new law will
have on the baneful economy in this sector . The leading sectors of
the world economy and highly developed countries now have a
service sector economy . In developing countries , are now at the
stage of industrialization. In these countries, the share of industry
in gross domestic product to grow . The contrast between
developed and developing countries is characterized first of all, the
level of industrial development and industrial potential of the
mountain . If this criterion to measure the current state of our state
is still a developing country is not even . As our country's industrial
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potential, the potential of a country to be able to rapidly develop
the industry and become new industrial countries in our past
industrial achievements in one place instead of going after what
happened to the front of the industry and some of its real
condition. This issue should be examined in order to determine the
specific steps to be implemented by the state in order to revive the
industry.

Development of industry sector shall be facilitated by the state
through improving the legal framework. Georgia shall take into
consideration the experience of developed industrial countries and
ensure implementation of such industrial policy that will facilitate
development of various industrial subsectors. Georgia shall identify
priority directions and stimulate their development. All the above
referred shall be carried out in compliance with the international
norms and the legislation of Georgia.

The introduction of the research paper gives reasoning as to
why the dissertation paper is topical and proves the urgency of the
research topic setting out itsgoal, objectives, subject,and object. It
also discusses the scientific novelty and practical significance of the
research.

Results and discussion discusses the current situation of
Georgia’s industry and the level of its development as well as the
governing legislative framework, and the role and share of the
industry sector in the economy of the country. This chapter
examines the legal acts which govern the development of industries
in Georgia covering incorrect formulations of some provisions
thereof, or absence of some legal acts which create obstacles to the
development of the industry sector.

discusses some general aspects of legal framework of the
industry sector; the Tax Code of Georgia, and its effect on the
development of industries; as well as the civil laws and their impact
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on solving economic disputes in the industry sector. This chapter
also covers the issues indeveloping the private arbitrage
proceedings of cases. The Tax Code of Georgia comprises of many
ambiguous and unclear provisions, which, to say the least, confuse
tax payers and thus different interpretations of law provisions often
affect the entrepreneurs in Georgia. It is necessary that the tax
burden be reduced and relations between the tax authority and
industries be simplified.

examines the experience of several developed countries and
the industry sector policy these countries implemented at the
development stage. The Economic and Social Development
Strategy of Georgia presented by theMinistry of Finance of Georgia
is also examined and its strengths and weaknesses are discussed. It
also covers expected results of improving the business environment
through employing legal mechanisms.
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